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Legislation will
put jobs at risk
Leaders say Bill 83 could hurt
resource based communities
B Y LA UREN LEVAY

T

here is growing concern among Ontario’s
forest industry that if proposed Bill 83 is
passed, radical environmental groups may be
able spread harmful misinformation without any legal
repercussions.
Also known as the ‘anti-SLAPPs’(Strategic Litigation
Against Public Participation) legislation, Bill 83 was
put in the spotlight when Premier Kathleen Wynne
publicly expressed her support for it in a Reddit “Ask
me Anything” (AMA) session held on February 11.
“Right away, all the special interest groups in southern
Ontario voiced their support,” said Jamie Lim, President
and CEO of the Ontario Forest Industries Association
(OFIA).
OFIA drafted a letter to the Premier and the leaders
of the NDP and PC parties on February 19. “We made
it extremely clear that OFIA does not support Bill 83,
which in our opinion is nothing more than a bill giving
radical environmental groups like Greenpeace the
freedom to slander the job creators in our province.”
After years of challenges and struggling through
the recession, Lim explained that the forest industry is
finally poised to benefit from a full recovery in Ontario.
“This isn’t the time to hand these reckless groups that
destroy jobs and communities the freedom to slander by
spreading unfounded and malicious misinformation,”
Lim said.
Northern Ontario leaders also banded together to
express their concern surrounding the controversial bill.
Kapusasking’s Mayor Al Spacek, also the President
of Federation of Northern Ontario Municipalities,
and Kenora’s Mayor, Dave Canfield, President of the
Northwestern Ontario Municipal Association, along
with 10 other mayors drafted a letter to the Premier
expressing their concern, which was published February
26 in The National Post.
“Greenpeace has been pushing for Bill 83 by defining
themselves as responsible underdogs who ask only
for modest protection from the torrent of harassment
lawsuits that keep them from their purpose,” the
letter stated, adding “Groups like Greenpeace cannot
be allowed to attack businesses and communities
recklessly with impunity.”
The letter states that the bill would pose a risk in
a democratic and free society. “As a case in point,
Resolute has taken the step of proceeding with legal
action against Greenpeace in the Ontario courts, and
we stand behind them in their fight to set the record
straight. Despite Greenpeace’s publicity campaign
claiming the contrary, this is not, in any way, a “SLAPP”
lawsuit. The courts cannot be “closed” to individuals
and organizations who face irresponsible attacks.”
When The Working Forest spoke with Mayor

Forestry boosted by high dollar
Limited rail service impacting
Western producers
BY RON GRECH

T

think it’s going to continue to grow but we’re not
necessarily overly bullish on housing starts. It looks
like it’s going to be a slow grind.”
There is a lot of speculation about why U.S. housing
starts haven’t picked up the way many pundits had
optimistically predicted. Some have even suggested
extreme cold and unusual wintry conditions in the
southern States may be hindering construction.
However, as Elstone pointed out, “If you take a
closer look at some of the data, there was a bit of a
moderation (in U.S. housing starts) occurring well
before winter weather set in.”
He suggested one of the biggest influences could be
the nudging up of lending rates in the U.S. which was
spurred by “reductions in the monetary stimulus from
the quantitative easing program. The tapering of this
quantitative easing is causing quite a stir in the U.S. and

he Canadian dollar has been one of the “biggest
story” in forestry in the early part of 2014, says
David Elstone, a senior forest products analyst
with ERA Forest Products Research in Gibsons, B.C.
“The huge competitive advantage we have with our
weakened Canadian dollar works very much in favour
for producers, especially in Ontario and Quebec, which
have traditionally relied on that type of advantage in
the past,” said Elstone.
“We now have that going for us so their profitability
should improve because of that.”
The Canadian forestry industry across the board
stands to benefit from the drop in the loonie, he added.
“Most of our production is exported, no matter what
forest product you’re talking about and, of course, most
of that product is generally
priced in U.S. dollars on
international markets.”
This favourable
development has helped
distract from what has
been slower-than-expected
improvements in the U.S.
economy.
“The U.S. market has
g r o w n f o r C a n a d i a n George Delisle - Credit Wim Tewinkle,
Continued on page 2
lumber,” said Elstone. “We Mute Raven Studio
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anything about it. It’s no different for land use planning
in Northern Ontario. We are the people that spent
generations in Northern Ontario and we understand it.”
Timiskaming-Cochrane MPP, John Vanthof admits
that he is in favour of the bill. “An individual can`t
afford to fight a company. So basically, you either shut
your mouth, or lose your livelihood. This legislation is
designed to stop that. Our party is really glad the forest
industry has voiced their concerns. Hopefully because
of that the legislation could be made stronger. ”
Nipissing MPP Victor Fedeli pointed to a recent
Supreme Court of Canada decision handed down after
this legislation was drafted, which “appears to ensure the
courts cannot be used to suppress legitimate expressions
of dissent, and may make the legislation unnecessary.
We are currently reviewing this,” he commented.
Lim recognized the recent Supreme Court ruling,
stating “A frivolous lawsuit by a company that is
designed to impair legitimate expressions of dissent
can already be dealt with by an Ontario judge today
with the tools that he or she already has. They don’t
need a Bill 83.”
Canfield also noted the duplication in law if Bill 83
is passed. “We are very good at duplicating laws in
Ontario, and it’s one of the things that hurt the forest

industry in the first place.”
During the downturn in the economy in the late
2000s, Canfield said, “One of the biggest problems in
Ontario was red tape. We are a high cost jurisdiction to
do business in. So instead of eliminating red tape we
will be adding more. ”
Vanthof recognizes the concerns the forest industry
has with the legislation. “We haven`t picked it apart bit
by bit, that will be done in committee. But I believe there
could be changes made to make it more palatable and
alleviate some of the concerns of the forest industry. I
can see what they believe and we certainly don’t want
to leave that false impression,” he commented.
260 communities in Ontario depend on a renewable
forest sector for their well-being, Lim informed.
Expressing her gratitude to those communities for
their efforts to fight Bill 83, she added, “They clearly
understand why bill 83 is not needed. If you really are
expressing legitimate communications, then I think you
would sleep really well at night. ”
Canfield concluded “We’re not going to give up
and we’re not going to walk away. Some of us are
just getting sick and tired of being pushed around by
people who have no vested interest whatsoever in our
economy. ” ◊

from a historical standpoint, but it’s the jump-up that
has probably spooked first-time home buyers.”
While the industry monitors how this plays out
Continued from page 1
on and potentially influences demand for Canadian
lumber, Elstone said there are other challenges on the
internationally as well. There are a lot of unknowns that horizon.
come out of that. We already saw the effects from the
Producers have been facing challenges in getting
Federal Reserve, which is the agency that controls this product to market, particularly in Western Canada,
spending. They hadn’t even pulled the trigger yet last Elstone said. “Rail service was already a problem
May but just suggested it, and there was an immediate given winter conditions limiting rail car availability
jump in mortgage interest rates ... Since then, we have and increased competition for track space from
seen a decline in mortgage applications as interest rates oil. This issue has only gotten worse, with the
rise. They went from a record low of around 3.5 per Canadian government dictating rail service must be
cent to now around 4.5 per cent mark. It’s still low provided to grain producers to move their grain, thus
further limiting rail service
to the forest industry.”
Lumber Market Report (From: Random Lengths updated March 17, 2014)
Adding to the transportation
Mar 14.	 Mar 7. Mar. 2013 issue, Elstone said there has
been labour strife with
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container truckers at the
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ports in Vancouver. “That
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Northern Central 7/16-inch OSB
means lumber producers
All prices in US funds. Prices based on 1000 board feet
are having one heck of a

time, and these transportation issues may take weeks
to a few months to resolve. Interestingly, the frigid
weather across much of North America has slowed
demand, offsetting supply-side issues for now. How
this unfolds over the next few months as winter recedes
will be interesting to watch.”
Other wood product producers will be facing further
challenges, Elstone said, “It’s going to be a frustrating
year for OSB (oriented strand board) producers.
Last year, as predicted, they had a very strong first
half and then it went
sour in the second
h a l f o f t h e y e a r.
The demand wasn’t
there as anticipated
and of course there
was this increase in
capacity from restart
of idled OSB mills.
N o w, w e h a v e a
couple of monster
mills being restarted
out here in Western
Canada.. When you David Elstone
have this increase in
production coming
along across North America, it’s going to cause a bit
of pain as we wait for the demand to catch up to all
this restarting capacity.”
Pulp producers are facing a similar scenario, said
Elstone.
“Going forward into the latter half of 2014, we’re
anticipating some impact from the start-up of a couple
of new mills out of Brazil and Uruguay,” he said.
“These are big mills that are going to pumping out
hardwood pulp that will add competition to Canadian
producers and elsewhere around the world. We suspect
there could be some softening in the pulp markets in
terms of prices here in the second half of the year as we
see the impact of hardwood capacity coming on line.”
Also there are a number of softwood pulp capacity
additions in the works to consider as well.
With regard to newsprint, for a sector that has seen its
fair share of pain, there is some good news with recent
reductions in newsprint capacity having provided
some stability in that market.
“Newsprint is holding in there in terms of pricing,”
said Elstone. “There have been various capacity
changes (reductions) over the last little while that
have helped keep that market intact for the time being.
That’s good. Lots of newsprint machine conversions
to packaging that have occurred recently that will help
that market out.” ◊

Bill 83

Continued from page 1

Dave Canfield, he commented, “This is about our
communities. The forest industry had one of the longest
downturns in history and we have the opportunity to
come out of it and rebuild this industry in Ontario. We
have the opportunity to rebuild these communities and
provide decent paying jobs for people who live there. ”
One of the major frustrations the Mayor of Kenora has
is decisions coming out of southern Ontario that impact
communities like his in rural and Northern Ontario. A
small geographic portion of the province is home to
twelve million people, while the other one million is
located in rural and Northern Ontario, Canfield pointed
out.
“If people are not informed, they listen to the rhetoric
in the media and they think they are saving the world.
You get elected by the masses, so you make decisions
based on what gets you elected, not on what is the best
decision for the province,” said Canfield.
He added, “I wouldn’t want to be involved in
land use planning in Toronto, because I don’t know

predictions
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Huge growth in wood pellet demand looming
Canada poised to benefit

the U.S. and only trickled into Korea. Domestic use of
wood pellets remains around 150,000 tonnes.
Murray explains there is enormous opportunity to
BY LAUREN L EVAY
increase domestic use of wood pellets. “Less than half
hough recently surpassed by the U.S. as the of Canadian households are serviced by natural gas,
leading exporter of wood pellets, Canada which is the least cost for heating in Canada. Wood
remains well positioned to benefit from an pellets are second, electricity is third then heating oil
exponential growth in demand, explains Canadian Wood is fourth. It’s just a matter of overcoming perception.
Pellet Association Executive Director, Gordon Murray.
“A lot of people don’t understand the types of boiler
When he attended the European Pellet Conference systems that are available. It’s all fully automated and
in Wels, Austria February 26 & 27,
just like having a natural gas system.
Murray was informed by experts that
You buy wood pellets once a year, put it
the pellet market in Europe (currently
into a bunker and from there you don’t
the largest importer of wood pellets) is
even have to pay attention to it.”
expected to double by 2020.
The technology that has matured in
“Wood pellets are very competitive
Europe is largely unknown in Canada,
with oil in Europe,” Murray said. “In
Murray mused. “People still have it in
most [European] countries they are
their mind that wood pellets means you
by far the cheapest heating option.
have to lug bags around, it’s dirty and
Automated boiler systems have made
it takes a lot of work. As long as that’s
wood pellets more feasible.”
what people have in their minds, we are
In Italy alone, pellet consumption has
going to struggle. We need to educate
increased by 1.3 million tonnes over
people about the new modern systems.”
the last year, jumping from 2 million Gordon Murray
The potential in the Canadian market
in 2012 to 3.3 million in 2013. Murray
is in the millions of tonnes, according
explains this is a result of the “high
to Murray, but it will take a major
price of Italian heating oil and natural gas, a desire by the marketing and education effort to get the public to
public to reduce greenhouse gases, and the government understand the benefits and accept wood pellets as a
supporting it.”
viable heating option.
While European demand continues to grow, other
Ensuring Canadian pellet use and production is well
global markets are anticipated to follow suit. “This proportioned for sufficient supply and demand will only
year, a number of companies in the west signed long be a matter of time, Murray explained. “The industry
term contracts with Japan and some product is being is still in an immature state. Companies are hesitant
shipped by container to Korea right now. We are pretty to invest in bulk deliveries and storage if there is not
optimistic the Asian market will start taking off as well,” enough customers, while customers are reluctant to
said Murray.
make the switch if the
The Korean government has recently introduced what delivery system is not
they are calling a ‘renewable portfolio standard’. By there.”
2030, Korea’s goal is to replace 10 per cent of primary
Murray compares the
energy with renewables. “It went into law in 2012 and it current wood pellet use
will escalate at a half of one per cent a year until 2022,” scenario to the early days
Murray added.
of oil and gas. “They
“As the amount of renewable energy demand would have gone through
increases, the more wood pellets they will use. That’s the same thing. There
because, at the moment, wood pellets are the most are oil and natural gas
cost effective form of renewable energy. The other distribution and pipelines
alternatives are wind and solar then geothermal and all over. Those didn’t go
tidal. With wood pellets, it’s energy on demand and it’s in overnight. We need to
low cost in comparison to the alternatives,” said Murray. build up the wood pellet
While the Asian market is growing, it remains a small supply chain in much the
fraction of the European market. However, Murray same way.”
pointed out that exports to Asia are good for diversity
There is currently room
and are also a benefit to West coast producers who will for increased production
enjoy shorter shipping distances.
in Canada, with a capacity
In 2013, Canadian wood pellet exports were 1.8 million to produce over three
tonnes to Europe, 150,000 tonnes to Japan, 100,000 to million tonnes annually,
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but current production resting at approximately
2.2 million tonnes. Murray explained that Western
producers are being facilitated by a strong sawmill
industry, while Eastern producers are facing difficulty
accessing raw material.
“One of the big issues is the sawmill industry over the
past six to eight years has gone down. A lot of residual
fibre has dried up. Sawmill residue is the lowest cost
and best quality. We can also go out and recover harvest
residual left in the wood, which is done increasingly,”
said Murray.
Uncertainty in wood pellet pricing has also made
producers slow to increase production, Murray
explained. However, “increase in demand has firmed
up the pricing a little and has enabled producers to go
a little further afield for raw material.”
Eastern producers have been expanding recently
as exports to Europe (Italy in particular) have been
increasing. Western producers will also be looking
to expand, Murray said. “There is a bit of an issue in
the west where many forest companies are still slash
burning. We could be using that to make wood pellets.
Some companies are good at making their slash piles
available, but other companies rather burn it, and
it’s frustrating when we could be using it,” Murray
commented.
In order to facilitate a thriving pellet industry in
Canada, Murray explained that the rest of the forest
sector needs to recognize that pellet producers are not
competitors for fibre. “All we want is the sawdust and
the bark. We are able to pay for something that otherwise
would have been a problem for them [sawmill and pulp
mills]. We are a complimentary industry and we want to
work with the sawmill and pulp sector cooperatively,”
Murray concluded. ◊
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Springing forward

hile you’re cursing the loud thud as you drive over what
you thought was a puddle, just remind yourself that warmer
weather is on its way. And as Canadians, we love warm weather
almost as much as we love bragging about our resilience to subzero temperatures.
As the season changes in Canada, so too does the focus in the
forest sector. With spring break-up, loggers are gearing down while
silviculture and forest management plans become the order of the
season.
While you’re embracing the change in season, also turn your focus
to the idea of embracing a new partner in the forest sector: biomass.
The biomass industry has been taking off in recent years but it has
often been viewed as a competitor for wood fibre.
The emerging bioeconomy is an excellent use for that pesky
sawdust—which also happens to be causing a lot of grief in the
west. And those unusable harvest scraps or unmerchantable trees
that you don’t know what to do with? The bioeconomy is after those
too, all of which could be a boon to the bottom line.
Hindering the progression of this valuable industry is reluctance
among Canadian to adapt to change. Though wood pellet heating
is less costly than oil yet just as convenient, Canadians who are
serviced by oil (about half of us) seem to view it as an archaic process.
Technology for pellet heating has advanced drastically, rendering
those beliefs to be false.
Automated systems and home delivery (which will happen in time
as consumers adopt the technology) make pellet heating one of the
most feasible alternatives to natural gas. European countries have
focused on utilizing biomass for these more basic uses.
As a result, Europe’s demand for wood pellets—both for heating
and power—is growing at a phenomenal rate. Some estimate it
will double by 2020. Canadian producers export nearly two million
tonnes of wood pellets to Europe each year. Domestically, we only
use about 150,000 tonnes.
Everyone is excited to jump to the next innovated use of biomass,
but we are missing a rock in our stepping stones to prosperity.
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BLOGWATCH
Is fog lifting on B.C.’s public consultation
on forest tenure? - Comment
Kevin said on Mon 10th Mar, 2014:
We have to move faster in implementing area based tenures so that
there is greater certainty on the forest lands. We have policy, professional
foresters and science that aids us in managing forests. Why do we need
to consult with the public who are politically or interest based NGOs. This
type of forest management resulted in government turning a blind eye to
the pine beetle infestation resulting in the now historical result.

NOTE FROM THE PUBLISHER

As a national newspaper based in a Northern
Ontario community, getting photos that represent
our readers across the country can sometimes
be a challenge. If you find an excellent
opportunity or have photos on file that may be
of interest to others in the industry, we’d like to
see them! The Working Forest will offer a free
subscription to the owner of a photo that makes
the front page. Send your high resolution photos
to graphics@workingforest.com

ON THE COVER

Accounts:
Writers:

Jacques Dalcourt, Jean
Brunet Logging, in the
Nipissing Forest, near North
Bay, Ontario

Fishing on Lake
Nipissing in Northern
Ontario this past
weekend was a sure
reminder of the cold
winter we had here in
central Canada. Once
we attached the 12”
extension to the ice
auger we were then
able to punch through
the 3 ½ feet of ice. This
cold weather makes
winter roads and
logging trucks come
together in harmony,
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David St. Martin
however cold weather
and logging trucks
maybe not so much.
With the spring thaw

comes new opportunity,
new life and blackflies
looking for new
friends. There has
been much investment
in the different ways
we are using wood,
for building, biomass
and automotive
components. Now
that warm weather is
here and the gloves
come off, all of the
crossed fingers hoping
for a great 2014 will be
exposed!

Viewpoint

Vie w point

Ontario’s bioeconomy–a model for sustainability
BY F RANCIS GAL LO
B ioma ss Inn ovati on Cent r e

T

he bioeconomy in Ontario is varied as the weather.
In Northern Ontario forestry is the primary
source of biomass. Ontario’s forests cover
66% of the provincial landmass, while 97% of
this forested land is within Northern Ontario. The
Ministry of Natural Resources’ (MNR) Ontario
Available Wood Report (Feb 2014) states the supply
of potentially available wood to be 4.4 million cubic
metres per year and 3.1 million cubic metres per year of
merchantable and unmerchantable wood, respectively.
Unmerchantable forest resources such as treetops,
branches and limbs, as well as conventional forestry
by-products such as wood shavings, sawdust, wood chips
and bark are the most common feedstocks in the production
of bioproducts in Ontario. A model for sustainability!
The forest bioeconomy in Ontario is lead
primarily by the production of bioenergy and

wood pellets, comprising 27% and 24% of
Provincial Wood Supply offers, respectively.
In Southern Ontario the focus is more on agriculture
biomass and industrial by-products. Agricultural
feedstocks within the bioeconomy includes crops
such as corn for
ethanol, oilseeds
for diesel
production,
purpose-grown
grasses for energy
production
(switchgrass or
miscanthus),
and
short
rotation coppice
for energy
production
(woody crops
such as poplar Francis Gallo
or willow). In
2013, Ontario
had a production capacity of 1104 million litres of
ethanol and 296 million litres of biodiesel – all based
out of Southern Ontario. Agricultural wastes such as
residues, manure and food processing wastes would
also qualify as feedstock sources for the development
of bioenergy, namely through the production of biogas.
Second-generation or “advanced biofuels” sourced
from non-food feestocks such as forest biomass
and agricultural waste (among others) are currently
in the demonstration/
pre-commercial stages of
development. While this
approach settles concerns
over the food vs. fuel
debate, production targets
have not been slow to
meet because of technical
and capital constraints.
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Biochemicals such as glycerin; lactic acid; methanol;
and butanol, as well as biomaterials such as resins;
plastics; nutraceuticals; and pharmaceuticals (among
others) can also be produced from a number of
biomass feedstocks and by-products. The production
of biochemicals and biomaterials shows great
promise as a foundation for the future of Ontario’s
bioeconomy. There are also major advancements
with algae-based bioproduct production, as well as
generating bioenergy from municipal solid waste.
Ontario has numerous advantages that can propel
this province forward towards establishing a robust
bioeconomy. Our vast forest and agricultural
resources (and by-products) can provide a sustainable
feedstock supply to support the growth of this
industry. Ontario has a highly skilled and qualified
workforce, as well as sufficient research and
development capacity fulfilled by 20 universities,
24 colleges and a vast network of innovation and
commercialization support. Furthermore, there is a
strong demand within many Ontario communities to
seize opportunities within the bioeconomy as a means
to create jobs and support a sustainable industry.
No great accomplishments are met without its
challenges, and Ontario’s bioeconomy still has a number
of issues to overcome. Current policy constraints with
using forest biomass for small-to-mid scale heating
applications, as well as a lengthy Environmental
Compliance Approval process, is a major deterrent for
companies trying to locate within the province. The
upfront costs for demonstration or commercial projects
are often met with obstacles in seeking investment
funds, particularly where an ROI is not immediate and
is dependent on further research/development. The
costs for biomass harvesting and transportation can also
potentially be high, depending on a number of factors.
That being said, there are a number of industry
groups, academics, and public funding bodies within
Ontario looking to enhance our technical capacities
and efficiencies in this emerging sector. This, however,
is an article to itself.
To h e l p b r i d g e t h e
information gap, the
Biomass Innovation Centre
(BIC) will be hosting four
knowledge transfer sessions
in 2014 to be delivered
through online webinars
on the topics of policy;
community opportunities
for bioenergy; residential
bioheat opportunities for
Northern Ontario; and
regional biomass aggregator
development. The BIC
will also be hosting a
community seminar on
May 1-2 in Kapuskasing
(Ontario) on the topic of
“Connecting CommunitiesBuilding Futures: Fuels,
ChEMS and Composites.
More information on these
upcoming initiatives,
and more, can be found
b y v i s i t i n g w w w.
biomassinnovation.ca ◊

Northern Ontario gets boost from pellet market
“If they don’t exercise their option then we could sell to
another customer, including U.K company, Drax Power.
Wawa’s facility has entered into a contract with Drax
for 400,000 tonnes of wood pellets annually. “The other
BY LA UREN LEVAY
50,000 tonnes could also go to Drax, or it could go to
he communities of Atikokan and Wawa others customers,” Dawoodjee added.
“We look forward to the mill getting up and running
in Northern Ontario will see a boost to
their economy with Rentech’s pellet plants so the economy around here can get a little boost,”
commented Wawa Mayor, Linda Nowicki. One concern
anticipated to be operational in the second
the mayor has is taking raw
and fourth quarter of this year, respectively.
resources from Northern Ontario,
“We’re on track to meet customer delivery
processing them and shipping
requirements,” said Julie Dawoodjee,
them out of the country.
Rentech’s Vice President of Investor
Nowicki said the company
Relations and Communications.
should
ensure that there is a
“Total indirect employment is estimated
potential
to provide bulk delivery
to be about 100 combined,” Dawoodjee
for domestic use as there has
confirmed, while full time employment
been growing interest in wood
at the Wawa facility is estimated to be 30
pellet furnaces in the area.
and Atikokan, 20. The hiring process is
After speaking to the plant
underway and “significant progress” has
manager at the opening, Nowicki
been made in filling many of the positions.
said, “I was very pleased to hear
At the Wawa facility, “we are converting Julie Dawoodjee
that it would be very easy for
a decommissioned Weyerhaeuser mill.
them to switch the production
We were able to attract many of the
previous employees to work at the pellet facility,” to domestic pellet use,” Nowicki said. “It would mean
Dawoodjee said. Steve Roberts, formerly employed we would have to find someone who wants to get into
by Weyerhaeuser and Tembec has been hired as the the delivery business and then find home owners or
Managing Director of Rentech’s Canadian operations. businesses that want to switch to pellet heating,” she
His office will be located in Thunder Bay and he will said.
Atikokan Mayor Dennis Brown is pleased his town
oversee both operations as well as Rentech’s future
is
witnessing a revival in the forest sector. He said the
opportunities in Canada.
Rentech
plant is “right in town, which means more tax
Once the mills are at full production, Atikokan will
base
and
it helps the economy… And that’s just one of
produce 100,000 tonnes of wood pellets annually and
Wawa will produce 450,000 tonnes. Both will be them. There is Resolute too,” Brown reminds, noting
utilizing “primarily unmerchantable or underutilized the addition of 90 direct jobs expected at Resolute’s
poplar and birch, as well as mill residuals when sawmill with an anticipated opening of January 2015.
The town’s infrastructure is well suited for the influx
available,” said Dawoodjee.
in
the economy, according to Brown. Once an iron
For the Atikokan facility, a ten year contract has been
signed with Ontario Power Generation (OPG) for their mining town, the town’s population dropped from 7000
Atikokan facility which calls for 45,000 annual tonnes to 3000 when the mines closed in the 80s. “We have all
with the option to expand up to 90,000 tonnes. “We the amenities…we just need more jobs and the people
probably won’t contract every last pellet because you to maintain it.”
The two pellet facilities have been chosen instead of
want some flexibility in inventory,” Dawoodjee said.

Two plants expected to be
operational this year

T
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Rentech’s previous proposal of utilizing their wood fibre
allocation for the production of jet fuel. “Unfortunately
the economics were not as compelling for a company
our size. It would require significant amounts of capital
expenditures,” Dawoodjee said, “It wasn’t economical
for us to deploy the technology.”
“Even if we had successfully built the jet fuel project,
it would have been a very long cycle to get it up and
running, so we were contemplating a project that would
bring in early revenue. One of those was wood pellets,”
Dawoodjee informed.
The pellet business became more attractive once
Rentech began to explore the options and hire individuals
such as Steve Roberts who understood the industry and
market demand. There are multiple industrial users of
pellets, however, United Kingdom’s Drax Power was
a significant user, Dawoodjee indicated, which posed
a large potential customer.
“They supply about six to eight per cent of the UK’s
power. They have announced that half of their power
(they have a 4000 megawatt power plant) or more will
be converted over to utilize pellets to produce power,”
Dawoodjee said.
Infrastructure is currently being put in place in order
to facilitate the export of wood pellets from Rentech’s
facilities. A long term contract has been established
with CN rail for logistics while a long term agreement
has also been made with the Port of Quebec City who
will build storage tanks for the pellets.
“The port is a very expedient route to Europe,”
Dawoodjee said. “When you put all that together, it’s a
very compelling opportunity to meet industry demand
for pellet supply for power generation. And then of
course OPG will have a conversion that is nearly
complete in Atikokan as well.”
The port of Quebec has a capacity to export one
million tonnes of wood pellets annually, and with only
400,000 currently committed to overseas shipping, there
is room to utilize the port for more exports.
Dawoodjee confirmed that Rentech is “very active
in expanding” their Canadian footprint and are already
positioned to be the largest wood pellet producers in
Eastern Canada. ◊

Pellets for Thunder Bay OPG may be imported
Market will dictate, says OPG regional
plant manager
BY LA UREN LEVAY

C

onverting from coal- to biomass-fuelled
generators has been heralded as a move that
will help the forest industry by driving up a
demand for wood pellets.
It remains to be seen, however, whether the forest
industry in Ontario or even Canada
stands to benefit from the conversion
of an Ontario Power Generation
(OPG) facility in Thunder Bay.
“They’ve identified two potential
sources of wood pellets – one from
Texas and one from Norway,” said
Iain Angus, co-chair of the Northwest
Energy Task Force. “There is no
North American supplier at this point
in time although there are a small
number of groups that are looking at
developing a manufacturing process
Iain Angus
for this type of biomass.”
Chris Fralick, regional plant
manager for OPG’s Northwest Operations, concurred
the pellets may very well end up coming from outside
the province or country.
Before the end of March, OPG planned to put out
a request for proposal (RPF) inviting bids from wood
pellet suppliers.
“We’ll put it out there to everybody and we’ll see

what response we get,” said Fralick. “The quantity is
relatively small; 15,000 tonnes per year is not a lot of
pellets. So the prospect of somebody building a plant
in northwestern Ontario for 15,000 tonnes is not likely.
It’s not likely large enough to make it an economic
business case. But, who knows? We’d love to see it but
the market will dictate.”
He said the responses to their RFP will determine
the source.
“We have a fuel specification
and we have some familiarity with
the fuels that we
have tested on site.
So we know what
it is we need and
we know there are
suppliers out there.
There is potential
the supply could
come from a new
location. Right
Chris Fralick
now, we’ve only
been getting some
test quantities from demonstration
plants.”
There has been some debate over the
supply of wood pellets and whether the
specified amounts will be able to meet flexible demands.
Angus expressed some concerns about that.
“The energy task force which I co-chair has been
arguing that instead of five years of supply at 15,000
tonnes a year, we should have it all in place at the
beginning so that if consumption is higher than the OPA
(Ontario Power Authority) thinks it will be, we will have
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the fuel available when we need it, as opposed to having
to wait for a resupply from thousands of miles away,”
Angus explained. “But so far the minister and the OPA
have categorically said no. They are not interested in
increasing the supply on the ground.”
Fralick said OPG has no choice but to operate within
the parameters set by the Ontario Ministry of Energy.
“The directive we have received from the ministry
is that it is a five-year contract and they
want us to get 15,000 tonnes per year
... Those are our marching orders, so as
far as the long-term supply-and-demand
picture, and whether that’s enough or
not enough, that’s up to the OPA and the
IESO (Independent Electricity System
Operator) to determine. So OPG doesn’t
have a position as far as the supply
and demand aspect of this. We make
megawatts when we’re asked to.”
OPG currently has two coal-fuelled
150-megawatt power generating plants in
Thunder Bay. Only one is being converted
to use biomass.
“Our target is to be up and running by Jan. 1, 2015,”
said Fralick.
The power-generating capability of the converted
plant is expected to remain the same as it is now.
“One of the beauties of the advanced biomass is that
we see very comparable performance capabilities on
biomass as we were on coal. There are two units in
Thunder Bay and only one of them is being converted to
advanced biomass. They are about 150-megawatt units
and that 150-megawatt capability will be retained.” ◊

Ontario to face new and old pest threats in 2014
Hemlock forests face threat from
invasive insect native to Japan
B Y R ON GRECH

A

n invasive species of insect that has devastated
hemlock forests in the northeastern seaboard
of the U.S. has made its way into Ontario.
It’s the hemlock woolly adelgid, a native of Japan.
“It’s a small sap-sucking insect about the size of
an aphid,” explained Taylor Scarr, provincial forest
entomologist with the Ontario Ministry of Natural
Resources.
It was first detected in Ontario in 2012 in Etobicoke,
in the west end of Toronto, and then last year in the
Niagara Gorge area.
“It has the potential to kill off significant portions of
the hemlock forests in Ontario,” said Scarr who spoke
with The Working Forest while attending a conference
in Toronto where the adelgid was a topic of discussion.
Any trees that were infested in Ontario have since
been cut down and burned. However, Scarr suspects the
adelgid may have already spread to other areas.
He said the MNR and the Canadian Food Inspection
Agency are working together to determine the next
course of action to stave off this infestation.
In the meantime, northern Ontario is bracing for a
massive outbreak of forest tent caterpillars. Right on
cue, “we have the beginnings of a forest tent caterpillar
outbreak in northwestern Ontario,” said Scarr.
Cyclical outbreaks of forest tent caterpillar tend to
occur every 10 to 12 years. The previous one in Ontario
was in 2002.
Last summer, the caterpillar’s web-like tents were
spread across 192,000 hectares of forest near Dryden,
Kenora, Red Lake and Lake Nipigon. That area of
infestation was more than six times that of the previous
year.
Scarr said based on historic trends, one can expect
this outbreak to grow to at least 13 million hectares –
and that itself would be considered smaller than usual.
Forest tent caterpillars are generally not picky eaters
and will happily feast on whatever deciduous leaves are
available within the area they are infesting.
In northern Ontario, they tend to feed on aspen and
birch, while in the south, it is usually oaks and sugar
maples, said Scarr.
Typically, outbreaks of tent caterpillar will last three
to four years in a given area.
In the wake of an unusual winter which saw stretches
of bitterly cold temperatures, forest managers are hoping

for good news on how the weather may have impacted
gypsy moth populations.
“We would expect significant mortality to gypsy
moth which are generally not cold tolerant beyond
temperatures of –20 C,” said Scarr.
Not unlike the forest tent caterpillars,
the gypsy moth is another leaf-eating
insect with a wide-ranging appetite.
In fact, there are up to 400 tree
species it will consume, though, it
tends to stay within the range of oak
trees. They are not native to Canada
but have been present for a fairly
long time. After being introduced
in the U.S. more than a century ago,
they eventually made their way into
Ontario in 1969.
Sudbury is about the northern
limit for the gypsy moth and they Taylor Scarr
have been present in that area for
decades. Throughout that time, there
have been periodic outbreaks. Last year, gypsy moth
caterpillars caused severe defoliation in the Sudbury
area, particularly in white birch stands. The damage
extended to more than 8,450 hectares.
Scarr said he is very interested to see what impact
the severe cold temperatures may have had on gypsy
moth populations.
“We will know better in June when we do surveys and
check egg masses to see how many survived.”
While awaiting good news on the gypsy moth, Scarr
was able to confirm the virtual collapse of an infestation
of spruce budworm that had been lingering around for
the past 10 year. Its presence was reduced last year
to a mere 350 hectares, mostly between Sudbury and
North Bay.
Just a few years ago, the spruce budworm’s area of
infestation in the province was in excess of 300,000
hectares.
Meanwhile, its cousin, the jack pine budworm was on
a similar declining path when it made a small resurgence
last year north of Sioux Lookout.
That outbreak started in 2005 and peaked in 2006
when its area of infestation was up to 740,000 hectares.
Most of the affected area was in northwestern Ontario,
though there was also a large infested section of forest
west of Timmins, around Gogama.
The total area of infestation dropped down to 61,000
hectares in 2012 but then jumped up again to 92,000
last year, said Scarr.
“It’s just north of
Sioux Lookout, in an

area we don’t manage. It’s outside the active forest
management area but we’re closely monitoring the
situation. We want to make sure the outbreak in Sioux
Lookout doesn’t explode and move into Thunder Bay
and Lake Nipigon, where there
would be potential losses in wood
supply and fire hazards.”
Speaking of resurging infestations,
residents west of Toronto might feel
like the victims in a tacky horror
film where the creature is seemingly
annihilated and then inexplicably
reappears to resume its reign of
terror.
In this case, the persistent creature
is the Asian long-horned beetle which
was officially declared eradicated in
the Vaughan area north of Toronto
in April.
Just four months later, the sense of
relief was shattered when the same
species of long-horned beetle showed up again, this
time in Mississauga.
It had taken a 10-year joint effort involving the three
levels of governments to finally get rid of this invasive
species in Vaughan. Now, it’s back and in a different
suburb of the Greater Toronto Area.
“We believe it is a new infestation,” not connected
to the one that had been plaguing the Vaughan area,
said Scarr.
Another non-native species causing havoc is the
emerald ash borer which continues to expand into
previously uninfected areas of the province.
The infestation has spread as far north as the City
of Sault Ste. Marie and has since moved into the
surrounding Algoma District.
Scarr said other new areas it was detected in 2013
included Frontenac, Manitoulin Island, Grey County
as well as the counties of Northumberland, Renfrew,
Lanark, Simcoe, Kawartha Lakes and StormontDundas-Glengarry. It has already caused severe damage
to ash stands across southwestern Ontario where it was
introduced in Ontario in 2002.
“We expect the Canadian Food Inspection Agency
will significantly expand the area that is regulated for
this insect,” said Scarr.
Such a quarantine would prohibit the movement
of untreated ash products along with any species of
firewood outside of the regulated areas. ◊

First shipment of wood fibre for Rentech's Atikokan wood
pellet facility. Photo: Rentech
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Forest management pays off for B.C. woodlot
Licencee improves growth and obtains
higher value harvest
B Y MICHAEL B. HUM BLE

F

or the past 30 years George Delisle has
been managing a 730-hectare woodlot near
Rock Creek, B.C., enjoying intensive forest
management practices such as thinning, spacing, and
pruning to help improve the growth of remaining
stock. The woodlot is made up of private land that
is managed along with a Crown licenced area.
“My lot lends itself to partial cutting but that works
for me because you can actually grow better, higher
value trees through proper harvesting,” Delisle said.
While always personally interested in the forestry
industry, Delisle actually graduated from the mining
engineering program at the B.C. Institute of Technology.
“When the mining industry took a hit shortly
after I graduated, I sort of fell into forestry and
got my start doing beetle surveys,” he explained.
Delisle’s natural curiosity, and keen interest in forestry,

quickly saw him move up to a Forest Supervisor
position with Pope & Talbot, a 160-year-old forestry
company that flourished in the West until the late 2000s.
It was in 1984, however, that Delisle decided to
become a sanctioned Woodlot operator. He had a
friend at the time whose father was an early adaptor to
the program and Delisle decided it would be a unique
personal challenge that suited his interest in forestry.
While most of his Mountain Pine Beetle infested pine was
harvested in the early 1980’s, Delisle says his woodlot now
consists mainly of Douglas fir, western larch, spruce, and
balsam. Managing a woodlot is not always easy work though.
“You can’t hire anybody because you can’t afford
to – usually, if anyone, it is my wife who will come to
help me,” Delisle said. He owns his own John Deere
440 skidder, Komatsu PC-40 excavator equipped
with a homemade grapple and an 18 foot Ward Haul
highway trailer with a button top style loader to deal
with small volumes, such as left over logs on a landing
and pulpwood waste left over from merchandising logs.
There are a number of challenges that a woodlot licensee
faces, says Delisle; everything from the increased
bureaucracy and the insatiable demand of more and
more electronic submissions of data by the government,
to the automation of the forestry industry. Despite those
challenges, he said he remains optimistic for the future.
“We can produce real quality wood
here, which gives us a leg up
on the global competition so
we should be setting some
of these lots up with a
vision to the future,”
Delisle explained.
In 2011, Delisle
received

George Delisle - Credit Wim Tewinkle, Mute Raven Studio
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the Minister’s Award of Excellence for Woodlot
Management in the southern interior of the
province. The award is presented for excellence
in woodlot management and timber growth and
recognizes not only the close monitoring of growing
conditions, but also the use of innovative silviculture
treatments and the effective application of research.
Delisle believes that while the industry is
gradually improving, utilisation is still not where
it should be and there is a great deal of waste.
“Right now the mills are looking for pristine logs with
no rot and a four and a half inch top; many of them would
demand square logs if it was possible,” he explained.
Delisle believes that no part of the harvest should be
wasted. He has buyers for character wood, odd shaped logs
that can’t easily be used for lumber, and uses the remnants
as firewood for guests at the Little Dipper Hideaway, a bed
and breakfast campground that he runs with his wife Frauke.
Without any previous experience, with the exception
of a practice cabin, Delisle built his current log home
utilizing timber from his woodlot. He is in the process
of building another log home on the woodlot property.
“This is value added at its best,” Delisle commented.
“Frauke and I did all the designing, logging, peeling,
milling, dry wall, plumbing, tiling, rock work, and
laminate flooring ourselves. The only thing we hired was
the kitchen cupboards and the log carvings in the house.”
In his spare time, Delisle invites schools to hold
field trips on his woodlot, where he takes students
on tours and acquaints them with the forest,
focusing on safety as well woodlot management.
“I often make a pitch about basing their concerns
on scientific forest management and not emotional
forest management,” Delisle said, remembering
one student in particular who seemed to change
his previous negative perception of the industry.
In 1979, the government of
British Columbia launched the
B.C. Woodlot Licence Program, an
initiative that entrusts Provincial
crown land to individuals dedicated
to the management and harvesting
of a vast publically-owned resource.
It was the first program of its kind
in the world, and there are currently
upwards of 875 woodlot licences
assigned ranging in size from up to
800 hectares on the coast and 1,200
in the interior, many which include
private land. Scotland has recently
implemented a woodlot program
based and modeled in part on the
BC experience. ◊

Northern Ontario pellet company growing
Effort to meet growing demand
in Europe

“We had our ups and downs - that’s normal when
you have a start-up and a new plant commissioning,
but right now it is going good and since midFebruary we have been running 24/7,” Hamelin said.
BY MICHAEL B. HUM BLE
It was a difficult five years for Hamelin and Doupe to get
the project up and running, but they are now the biggest
hen the forestry industry took a bit of a pellet plant operating in Ontario and are starting to see
slide in the mid-2000s, K.D. Quality Pellets the light at the end of the tunnel, Hamelin explained.
President Ken Doupe was approached by
“It’s a fairly new thing for Ontario so it was hard to
a friend with the idea of producing
make a sales pitch for it, but now people
wood pellets. Doupe was intrigued
see what we are capable of, and what this
and brought the idea to Marc
plant can do, so it’s good,” he admitted.
Hamelin, the forestry supervisor
K.D. Quality Pellets are now working
for Doupe’s primary business at
on Phase 2, which they hope to begin
the time, K.D. Logging. Hamelin
in May, 2014. Phase 2 will involve
had been working for Doupe since
the addition of premium residential
2003, after graduating from the
pellets to their catalogue, which will
Forestry Technician program at
increase the productivity of their
College Boreal, and Hamelin
facility to 200,000 metric tonnes.
also saw some future potential.
The fully automated K.D. Quality
“We started looking into it
Pellets plant currently employs 15
but didn’t know much about it
people and runs four production shifts
then in 2008 so from there we Marc Hamelin
that each require two employees to
did some feasibility studies with
look after quality control of the pellets
Barton Consulting, saw that it
and maintenance of the plant. With the
was a feasible business, and after 5 years of hard launch of Phase 2, Hamelin anticipates the creation
work are now in production,” Hamelin explained. of jobs for an additional eight people, mostly in the
On June 21, 2013, K.D. Quality Pellets was able to areas of production, yard operation, and shipping.
produce their first pellet and the launch of Phase 1 lead to
At the moment, the pellets they produce are
the production of 45,000 metric tonnes of wood pellets. classified as industrial wood pellets of which 95%

W

are shipped to Europe where they are used for
power generation. The remaining 5% of their
output is shipped throughout Northern and Southern
Ontario where they would typically be used in
greenhouses and other businesses as a source of heating.
For every tonne of pellets produced, one and a half
tonnes of raw material is required. K.D. Quality
Pellets sources the majority of their fibre from local
sawmills and Hamelin says that they are adequately
supplied to meet their projected Phase 2 output
of 200,000 metric tonnes by December, 2014.
“The demand for domestic pellets in Italy is growing
really rapidly – we get calls from buyers in Italy
looking for pellets on a daily basis,” Hamelin said.
Hamelin admits that the demand for wood pellets
in North America is fairly low and the market is
still in its infancy stage. That being said, he admits
that they can see potential growth as there are
still some gaps in the domestic industrial market.
“In Canada, it’s mostly people being unaware
of what wood pellets can do for them and the
market for wood pellet burners and boilers, while
getting better, still needs to grow,” Hamelin said.
For now, it is the international markets
that will allow K.D. Quality Pellets to continue
growing throughout Phase 2, and into the future.
“The demand is more than the supply right now – it is
growing every year and the forecasts say it is going to keep
growing: both industrial and domestic use,” Hamelin said.
◊

Harsh winter slows Timmins sawmill rebuild
BY R ON GRECH

O

perations at EACOM’s newly rebuilt sawmill
in Timmins are ramping up and the mill
is not far from being in full production.
“The mill started running logs in October. Production
is not yet up to full capacity but it is improving
daily and the mill is now operating on two shifts. It
will likely take a couple more months to reach full
capacity. The extreme cold winter did not help” said
Jeff Webber, who joined EACOM Timber Corporation
as the new chief operating officer in December.
EACOM has made the best of a bad
situation using the rebuild as an opportunity
to expand and improve its Timmins operation.

The new machines being installed, which
replaced those that were damaged or destroyed
in the fire, are “state-of-the-art technology,” said
Webber. “It will provide us with higher recovery.”
The mill will have capacity to produce 160
million board feet a year capacity which is up
from its previous capacity of about 140 million.
T h e Ti m m i n s m i l l i s c o m i n g i n t o f u l l
production at a time when the economic
landscape in forestry looks very favourable.
“I can tell you from being in this business for almost
35 years that the outlook for the market conditions
has never been better,” said Webber. “We’ve come
out of five or six years of really low housing starts in
North America. Those housing starts are going to be
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back to some degree over the next five-year period.”
Sawmills in Eastern Canada also stand to benefit
from “some production constraints being felt
across North America,” said Webber. “Western
B.C. is feeling some fibre constraints because
of the bug kill issue (mountain pine beetle).
Western U.S. is feeling some fibre constraints
because there are a lot of logs being exported.
The production capacity of North American
producers may not meet the demand of the market.
We went through the recession, operating at about 70
per cent capacity. I would expect that in the next five
years we are going to be at more of a 90-per-cent-plus
capacity. So that’s always good for pricing of products
in the commodity world.” ◊

Logging operations impacted by harsh winter
Polar Vortex brought extreme
temperatures across Canada
BY B RETT HANSON

T

he mixed bag of harsh winter weather across the
country this year has made for challenging but at
times profitable operations all over the country.
The so-called Polar Vortex has produced some frigid
temperatures in Ontario the likes of which haven’t been
seen in years. While in certain parts of British Columbia
temperatures have
ranged dramatically
and snow fall has
reached near record
amounts.
Prince George,
British Columbia
based contractor
Carl Kienzle has
been in forestry for
25 years. He once
logged regularly for
a licensee in nearby
MacKenzie; about Carl Kienzle
180 km north of
Prince George but
when the mills in that area closed Kienzle shifted to
freelance logging for local mill Dunkley Lumber.
Harvesting is done on woodlot licenses, private deeded
properties and BC timber sales which are Crown plots
that the B.C. government puts up for bid. Kienzle either
finds the timber himself or Dunkley Lumber has him
harvest on their behalf. He employs ten people and
depending on trucking distances can have anywhere
from five to ten subcontract truckers at any given time.
“We harvest spruce, pine and fir. The hardwood market
is quite poor. We are doing a little experiment with cutting
some birch from Mark Clark’s (featured in the Winter
#1 2014 issue of The Working Forest) woodlot. We are
seeing if we can cut some firewood out of that and make
a business to help keep our guys busy in the downtime
during spring break up and our slack period in the fall.
We are utilizing the loggers we already have to cut the
wood up in the yard and distribute it to local markets.”
Kienzle has endured a winter of extremes in Prince
George with temperatures ranging up and down the
thermometer and periods of heavy snowfall
“When it’s very warm we need the frost. All the rain
and wetness impacts our hauling ability. So of course
we wish for a little cold weather and then it’s -30 or
-35. When it gets below -25 it gets to be difficult to
start equipment or do maintenance and repairs. At that

temperature the operators lose a little of their ambition
to have good production and rightfully so. We’ve
gotten huge dumps of snow all at once. There was no
moderation in our winter conditions. We had all kinds
of variation.”
The volatility of the markets has Kienzle simplifying
his billing by harvesting for a flat harvest rate. If he
harvests for a woodlot owner he will let the owner deal
directly with the mill and take his harvest rate from the
price.
Despite this approach Kienzle acknowledges that
prices are not where they should be. He points to the
cost of maintenance relative to log prices as an example.
“If we hire a mechanic from an equipment dealer it’s
$185 an hour from the time they leave the shop until the
time they get back,” Kienzle said. “We have a $500k
machine that charges out at the same rate and burns $50
worth of fuel and hour. We have to supply a man with
a pickup to transport him. So we have to divide all that
by the number of productive hours.”
“It’s probably easier for a bigger operator. They can
spread the cost out over more volume but for us small
guys it’s a tough go.”
Like all logging contractors Kienzle remains ever
optimistic.
“Spring is coming but it’s still minus 9 and light
snow this morning. We’ve had a north front that has
been hanging over us for a month straight that is finally
starting to peeter out,” Kienzle said. “There is a bunch of
BC Timber Sales coming up soon that we’ll be bidding
on over spring, something always comes up.”
Newly appointed Algonquin Forestry Authority
General Manager, Jeff Leavey reports from Huntsville
Ontario that thanks to ‘more normal’ weather, winter
operations have gone
well this year.
  “Winter came early
with a lot of snow.
We have experienced
a fair bit of expense
in sanding and
snowplowing but
on the other hand
February has been
marvelous, with
no snow and cold
temperatures. We
have saved money Jeff Leavey
on this end of the
winter. The county has been very good at recognizing
the weather and extended implementation of our half
load season another two weeks.”
“Even though we were geared up to finish cutting
by March 1st we were still able to cut where it made
sense to cut what we had a
market for,” Leavey said.
“Loggers are usually pretty
tired by this time of year but
an extra two weeks has been
good for everyone. It’s been
a good run.”
“Our winter fluctuates
a lot. We don’t count on a
good hard winter to get into
certain places. Generally
speaking though this winter
has allowed us to get to some
places where we couldn’t
before.”
Ontario logging contractor
Jean Brunet sold his dairy
farm in 1984 and jumped
into the forestry business
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with both feet. Since then he has cut wood in the Ottawa
area and north eastern Ontario near Espanola. He is
currently operating in North Bay, Ontario.
Like the industry itself Brunet’s company, Jean Brunet
Logging Ltd. has undergone many changes over the
years. Until 2008 he was a stump to dump contractor, but
during the industry downturn he adapted his approach.
Owing to the high replacement cost of log hauling
equipment he began contracting out all haulage and
focused on the stump
to roadside portion
of his business.
According to demand,
he harvests softwood
pulp, hardwood pulp
and sawlogs.
Brunet now has
four employees plus
local contractor
Jacques Dalcourt
and his employee
Alain Lafond who
Jean Brunet
specifically handle
felling and delimbing.
This allows Brunet to operate his processor, and his
employees to forward, skid and slash and load the
trucks. Hauling is relegated to local broker, Gilles
Piquette Trucking. Brunet says everyone is like a link in
a chain, as long as no links are broken, the chain is intact
and the production is there.
Brunet’s current operations in the North Bay area
have him harvesting spruce, balsam, white and yellow
birch, maple, mixed hardwoods. Due to the fact that
the hardwood harvested in that area is shorter Brunet
and his crew have to move quickly to produce decent
volumes but they are still managing an average of five
to six loads per day. All pulpwood is being trucked to
Domtar in Espanola and spruce sawlogs are destined
for Eacom in Nairn Centre.
All road building is handled ‘in house’ with Brunet’s
own equipment.
“Roads were built throughout last summer and have
held up pretty well in the wet fall weather. Then with the
early freeze up in November and regular maintenance,
the roads are still in solid condition,” Brunet said.
“Because of the amount of snowfall, we did have to
do a lot of plowing, but that is to be expected. At this
time, we anticipate working into spring, although we
usually take this time to do annual maintenance on
the equipment. As soon as that is done we can resume
operations.”
There are always issues and concerns to be dealt
with Brunet says but his biggest concern right now is
the high cost of fuel which is having direct effect on
the bottom line.
“The cost of replacement parts for the machinery is
also always on the rise. The technology and electronics
of some equipment requires us to call a professional
technician and their rates are very high and sometimes
even they have difficulties to find the problems right
away,” Brunet said. “The price for wood products also
is a concern. If any of the mills decide that they don’t
need to buy our products or reduce the volume or the
prices, then that impacts us too.”
“I am very optimistic for the rest of the year. I have
a very good crew and we are all working together with
the same objective; to produce good quality volume in a
timely manner,” Brunet said. “I expect to be working in
this industry for a little while longer. I enjoy what I do
and that counts for a lot. I am looking to the future with
enthusiasm and I can see that this industry will still be
viable for the next generation of logging operators and
this is comforting to me.” ◊

Transformation: it’s in our nature
complex eco-system, there is interdependency; each part
of the system is important for the success of the whole.
The advancements made by scientists and investments
he history of the forest products industry could made by entrepreneurs are nurtured and supported by
be compared to the life of a tree. Imagine how government and academic institutions. Recently, the
centuries ago, the lumber industry was a bustling Canadian government committed to four more years
hub of economic growth across the landscape that of funding for the Investments in Forest Industry
came to be Canada. It grew fast and
Transformation (IFIT) program worth
planted the roots that helped shape
$90.4 million which has already helped
the nation we know today. However
Canadian forest product companies
in the early years of this century,
to develop world-first innovations.
the industry was hit with a dramatic
Progress and leadership simply does
downturn, overwhelmed with a deep
not happen without the collaboration
global recession, the collapse of the
o f g o v e r n m e n t , o rg a n i z a t i o n s
U.S. housing market, rapidly evolving
and individuals contributing
international markets, and the tsunami
energy, imagination and money.
of the digital revolution shrinking
A prime example of innovation
paper use. The sector retrenched,
within the forest products industry is
shedding about a third of its jobs while
bio-energy, mainly using by-products
many mills shut down, devastating
from our manufacturing processes
many rural communities. Stunted,
that might otherwise have gone
b a r e a n d n o l o n g e r g r o w i n g , David Lindsay
to waste. For anyone who thinks
onlookers suggested the sector
wood energy simply means tossing
was rapidly fading into the sunset.
another log on a crackling fire might be surprised
The forest industry realized that business as usual to know that Canada’s forest products industry is a
was not enough. Just as a tree does whatever is green energy power house. In fact, it produces the
necessary to grow, the forest industry realized it would equivalent of three nuclear reactors of electricity, while
have to come up with innovative ways to branch producing about 80% of its own energy requirements.
out from the familiar and strive for transformation. The vast majority of this energy production is
The industry that had once been perceived as an old, green energy coming from a renewable resource.
dying part of the Canadian economy is now moving
The adoption of energy technology in over 80
forward. Science and innovation and a commitment existing manufacturing operations has had a dramatic
to industry transformation will ensure that our result ― elimination of the use of coal and a 95%
progressively managed forests continue to contribute reduction in the use of oil. That has meant a reduction
jobs and economic opportunity for generations to come. of greenhouse gases by 62% since 2000 across Canada.
The forest products industry is no longer just the small Fuel substitution strategies have reduced our energy
seedling it started off as centuries ago. Instead, it is now a costs by more than a third since 2000. This shows
full grown tree with countless branches. The industry no environmental and social responsibility and helps
longer simply focuses on traditional forest products such support the near 240,000 direct jobs in the industry and
as lumber, pulp, and paper as important as they remain. the 200 rural communities that largely depend on it.  
Instead, there are a growing variety of bio-materials,
Embracing bioenergy has been an important step in a
products, and applications that come from wood fibre. journey of innovation for the forest products industry
Similar to the forests themselves, nurturing and that is fundamental to Vision2020. The Forest Products
cultivating innovation requires a complex eco-system Association of Canada (FPAC) unveiled the Vision
with many interdependent parts. And, similar to any in May 2012 as a challenge to industry as well as
BY D AVID LINDSAY Pr es ident and CEO ,
F o rest Prod ucts A s s oc iat ion of Canada

T

THE WORKING FOREST - PAGE 15 - Spring #1 - 2014

governments and other partners to build on the sector’s
transformation. The Vision has three ambitious goals:
produce an additional $20 billion in economic activity
from diversified products and markets; further reduce the
sector’s environmental footprint by 35% and recruit an
additional 60,000 workers including women, Aboriginals
and new Canadians, all by the end of the decade.
It’s an ambitious blueprint. However the forwardlooking forest products sector is determined to reach
the goals of Vision2020 and a big part of that will be
finding new ways to serve new markets and create
new products made from wood fibre ― now used in
clothing, high-definition TV screens, pharmaceutical
coatings and more. It’s certainly a far cry from being
just hewers of wood and drawers of water! To use our
analogy, one could say the forest products industry is
no longer just a tree but an entire complex forest that
is continually changing to adapt to the environment.
And that transformed forest product sector will provide
prosperity and well-paying jobs especially for rural
Canada well into the future. ◊

Industry to benefit from prosperous bioeconomy
Focusing on basics may be key to
success, expert says
BY LA UREN LEVAY

L

earning to walk before we run may be what’s
necessary to foster a thriving bioeconomy
in Canada suggests FPInnovations Forest
Feedstocks research leader, Dominik Röser.
“We have to make use of the knowledge that we
already have and learn how to best utilize proven
technology. And at the same time, develop new
products and bioenergy technology,” Röser said.
Röser contrasts Canada to Europe, pointing out
that Europe has focused on the basics and mastered
the utilization of biomass for heat and energy. These
uses can often be overlooked in North America, but
it is necessary to hone in on and improve existing
technology in order to gain public acceptance.
“There is a push to move to the advance stuff right
away because it’s considered more innovative.”
Röser said. However,
concentrating on existing
technology is necessary,
“because there is a lot of
skepticism in the public.
We need to build that trust
and show that biomass is
a viable source of fuel,
and then move to more
advanced uses.”
There is a global demand
for biomass, yet Canada
remains in a premature
stage when it comes to
production capabilities,
Röser conceded. “Right
now, we are stuck in a
situation where the cost
to get the fibre out of the
forest is prohibiting new
developments.”
The large amounts of
harvest residue available
are another curiosity to
Röser who is from Europe
and compares the situation
to what he sees back home.
“The volumes and sizes of
the residue piles here are
staggering,” Röser said.
It is largely the high
cost associated with
accessing that fibre that
prohibits companies from
utilizing the material.
Röser indicated that this
material currently presents
the largest potential for
sources of biomass.
FPInnovations’ Forest
Feedstocks program was
developed as a result
of growing interest in
bioenergy in Canada and a
growing demand for fibre,
which Röser believes will
benefit the wider forest
industry.
There are five main

focus areas, Röser explained. The first is working
with government and industry members to analyze
sustainable fibre
availability and the
costs to access it.
The second, Röser
said, is “looking at
the sources available
and their quality
aspects. There is a
lot of biomass in, for
example, heritage
piles, but it’s often
contaminated so we
are looking at ways
Dominik Röser
to clean it up and
get rid of the rocks,
sand and other organic matter.”
Working with communities to reveal the feasibility
of biomass district heating as well as smaller scale

THE WORKING FOREST - PAGE 17 - Spring #1 - 2014

supply chain design and implementation is the third
focus area of the Forest Feedstocks program. “We look
at what different technologies are available, what could
be best used in different circumstances.”
The fourth focus area, harvest recovery and
transportation looks at “different machines and harvest
systems available, Röser said. “We are looking at
different machine set-ups to help the industry develop
best practices for biomass procurement on a larger
scale.”
Capacity building and best practices is the final focus
area of the program. This is where Röser said they
“invite industry, provinces, the federal government,
and whoever else is interested in training and trying
to promote the use of forest biomass for energy
purposes.”
With revitalization in the forest sector and a growing
demand for biomass, Röser concluded, “There is great
potential and we are doing our share to try and meet
that potential.” ◊

Change in management at Ontario’s AFA
tree marking and I’m proud to be a founding member
of the provincial tree marking committee.”
Leavey’s exposure to the policy and political side
of forestry began in the 1990’s with the change to
B Y B RETT HANSON
the Crown Forestry Sustainability Act. He took on a
MNR forestry advisor assignment in Pembroke and
orestry operations in Ontario’s flagship provincial
helped guide the private sector through the changes in
park is under new leadership. Jeff W. Leavey has
legislation and new business relationships.
been named General Manager
In 1998 Leavey left government
of the Algonquin Forestry Authority
to join the private sector as General
(AFA). Leavey replaces retiring
Manager of the newly formed Ottawa
Danny Janke who ends a 37 year
Valley Forest (OVF) Sustainable Forest
career with the Crown Corporation.
License (SFL) where he worked for
Leavey has had a long career
ten years.
in technical forestry operations.
“I’ve always kept my eye on the AFA
He began as a forest technician in
and what they were doing. They are
Tweed district in eastern Ontario, the
leaders in forest management. When
following summer he began a seven
the manager of operations position with
year stint on contracts as a tree marker
the AFA came up my wife reminded
and technician in Algonquin Park.
me that I wanted to return to the park.
From there he moved to permanent
I was very busy and quite happy to be
staff with the Ministry of Natural Jeff Leavey
OVF’s GM, but I took a crack at it and
Resources (MNR) in Algonquin Park,
was in that position for five of the most
then Pembroke district.
challenging years in my forestry career. ” Leavey said.
“During my time there, I developed an attachment
“When Danny Janke announced his retirement,
to the park, as many people do. It’s remarkable that
although I felt it was the logical next step for me, I
I have come full circle. Actually, when I left I said I
wasn’t ready,” Leavey said. “I felt I still had a lot of work
would probably be back,” Leavey said. “I’ve worked
to do as manager of operations but also felt I could serve
as a senior crown land planning technician and then
the AFA well in the role of general manager.”
as an operations leader. My career has always been in
The focus of the AFA right now is the delicate
applied silviculture, harvest and renewal operations. I
balancing act of affordability. Leavey says the AFA will
remain true to my beginnings by staying involved with
continue the work of balancing the willingness of mills

Previous employee’s career comes full
circle at Algonquin Forestry Authority
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to take their wood and pay fair market price to cover
the cost of getting the wood there and being able to pay
contractors what it takes to do the work as well as AFA’s
forest management and renewal costs. Leavey is buoyed
by the numerous positive signs recently.
Predictions are that 2014 should be on par with
business levels of the previous year. Leavey expects
increases in demand for their product may be offset by
increases in operating costs.
“We have some strategies to work on. Like everyone
else in the business, we’ll grapple with transportation
costs. Our environmental management system and
third party certification demands that we are walking
the talk and implementing programs to make sure we
are looking ahead and moving the yardsticks on the
continual improvement front.”
The other major part of the AFA’s program is
making sure their contractor’s harvesting season isn’t
any less than it already is. There are many constraints
on the wood supply in Algonquin Park whether it’s
recreational and biological values or the marketplace
and weather. Leavey says those four factors affect how
long and where they can work and what type of wood
is harvested. Leavey and his team have to balance all
of those operational concerns with the social mandate.
“Responsibility for sustaining jobs is pretty important
to AFA and a big part of our mandate, to keep people
working and supply raw material to the mills in
the region,” Leavey said. “It’s all about those good
hard-working people, the one’s we need to achieve
sustainable forest management. It’s tough but it’s an
honorable job, especially in Algonquin Park.” ◊

OFA explores forests’ connection to communities
Merge with Trees Ontario announced
at annual conference
B Y B RETT HANSON

T

he 65th annual Ontario Forestry Association
(OFA) conference, held in Alliston, Ont. on Feb.
21, was a huge success, drawing in nearly 300
attendees. Change was in the air at the conference with
a two stream session format and the announcement of
a merger between Trees Ontario and the OFA.
“This year’s conference explored the theme of
‘community’ – inspiring attendees to consider their
connection to forest communities, “ said Conference
Chair Steve Munro of Westwind Forest Stewardship.
One of the sessions, titled “Challenges to the
Ecological Community”, featured Ontario Ministry
of Natural Resources forest entomologist Taylor Scarr
providing a ”Forest Health Review” and City of Toronto
natural resource specialist Jennifer Gibb speaking about
the successes and challenges of managing invasive
species.
Another session, on successional planning, was very
well attended, said Munro.

“How does a landowner pass a forest or business on to
the next generation? We had some really good thoughts
on that, Peter Lillico, an estate planning lawyer offered
some good advice on how to set up forest property
into a trust or divide between your kids,” Munro said.
“He talked about two different forests; a timber limit
forest and a timber resource forest. There are different
accounting procedures for either one of those.”
“We also had an open panel discussion, led by Ernie
Demuth, featuring Lou Freymond from Bancroft, Eddie
Heideman from Eganville and forestry consultant Peter
Hynard,” Munro said. “It was a good armchair session
where they talked about how easy or difficult it can be
to get to wood; what do landowners need; what kind
and size of wood do people need. Those four gentlemen
gave a really good overview to the audience on those
and other aspects of local wood markets.”
A silent auction, which included Ontario wood items,
local attractions, beer and wine, and an autographed
hockey stick and tickets to the hockey hall of fame,
was wildly successful. All proceeds from the auction
will support the Ontario Envirothon.
The biggest news to come out of the conference
was the announcement of the merger of
OFA and Trees Ontario, now a new

organization called Forests Ontario.
“It was the result of a lot hard work from the former
OFA and Trees Ontario boards. We already did a lot
of work together anyway; we share the same office
and some of the same people. Both organizations
recognized the opportunity in merging to form a larger
organization,” Munro said.
Forests Ontario wants to be known as what Munro
calls the ‘go to’ organization for private lands in the
province, encompassing forest awareness programs,
education, stewardship and associated capacity
building.
“We do have the enhanced organizational capacity to
deliver on quite a few programs. We want to maximize
the impact and create a vision for Ontario forests,”
Munro said. “We think we can achieve that with the
merged organization. There are members of each of
the original organizations on the new board, so it’s a
great mix of both.”
“Without the sponsorships and membership that
we have in Forests Ontario it wouldn’t work. We are
always looking for more people to become members,”
Munro said. “Folks can get all of the details from our
new Forests Ontario website.” ◊

(L-R) Rob Keen, Patricia Hammond, Kerry McLaven, Kristina Quinlan, Andrew Pitek,
Allison Hands, Jessica Kaknevicius, Ann-Marie Colacino, Monica Fuda,
Al Corlett (Missing-Carla Grant and Shelly McKay)
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